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SECURITIES AND EXCHANGE COMMISSION
Effective dates for two final rules--one which would reduce the time period for
filing Form 8K and one which would revise the reporting and filing requirements
for registrants changing their fiscal year end--have been issued by the SEC (see
the 3/13/89 Fed. Reg. pp. 10306-22).
The effective dates for both rules are
4/12/89.
The rules were approved by the Commission at an open meeting on 3/2/89
(see the 3/6/89 Wash. Rpt.).
For further information after reading the final
rules, contact Howard P. Hodges at the SEC at 202/272-2553.

SMALL BUSINESS ADMINISTRATION
The services the Office of International Trade will provide to assist small
businesses increase their ability to compete in international markets are outlined
in a final rule issued by the SBA (see the 3/7/89 Fed. Reg., pp. 9424-26).
The
rule incorporates into existing regulations changes made to the SBA Office of
International Trade by the provisions of the Small Business International Trade
and Competitiveness Act. The rule stipulates that the SBA will cooperate with the
Department of Commerce and other relevant Federal and state agencies to provide
such information as existing trade promotion, trade finance, trade adjustment,
trade remedy assistance, and trade data collection programs; information about
sources of market research; information about the formation of international joint
ventures; information about the availability of existing translation services;
information about the formation and utilization of export trading companies,
export management companies and research development pools; information about
existing domestic and foreign credit checking agencies; and information about
export financing programs.
For further information after reading the rule,
contact Julius Toma at the SBA at 202/653-7794.

TREASURY, DEPARTMENT OF
The authority to issue or execute agreements to rescind notices of deficiency has
been extended, the IRS announced (see the 3/14/89 Fed. Reg., pp. 10612-13).
The
authority was extended to tax examiners (reviewers Grade GS-7 and higher), Quality
Review Staff of the Examination Division, revenue officer examiners (Grade GS-11
and higher), district Collection functions, technical quality reviewers (Grade GS12 and higher), and tax examiners (Grade GS-6 and higher) in Collection Technical
Review and in district Collection Support function. For further information after
reading the notice, contact Michael Julianelle at the IRS at 202/566-6466.

A corporation receiving at least 50 percent of its adjusted ordinary gross income
from rents is still eligible to utilize the consent dividend under section 565 of
the Internal Revenue Code for purposes of avoiding personal holding company status
under final regulations issued by the IRS (see the 3/14/89 Fed. Reg., p p . 1053741).
The regulations were proposed in the 12/15/87 Federal Register (see the
12/21/87 Wash. Rpt.) and are effective for tax years ending after 12/15/87.
The
IRS said other "stylistic and organizational changes were made that were not
intended to have substantive effect."
For further information after reading the
final rule, contact David Bergkuist at the IRS at 202/566-6457.
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TREASURY, DEPARTMENT OF

A public hearing on proposed regulations incorporating and modifying provisions from
several previous regulation projects on information reporting and backup
withholding of interest and dividends has been scheduled by the IRS (see the
3/17/89 Fed. Reg., pp. 11236-37).
The regulations, which would provide guidance
on information reporting provisions as they relate to transactions involving
foreign persons, were proposed in the 2/26/88 Federal Register (see the 3/7/88
Wash. Rpt.). The proposed regulations would implement provisions of the Interest
and Dividend Tax Compliance Act of 1983 and the Tax Reform Acts of 1984 and 1986.
The hearing is scheduled for 6/15/89 beginning at 10:00 a.m.; if necessary, the
hearing will continue on 6/16/89 at the same time. The hearing is scheduled to be
held in the IRS Auditorium, 7th Floor, 7400 Corridor, Internal Revenue Building,
1111 Constitution Ave., N.W., Washington, D.C.
Outlines of oral comments must be
delivered or mailed by 5/25/89. For further information after reading the meeting
notice, contact Robert Boyer at the IRS at 202/566-3935.

The

SPECIAL:

IRS Commissioner's Advisory Group is scheduled to meet 3/29-30/89, the IRS
announced recently (see the 3/17/89 Fed. Reg.. pp. 11317-18).
The agenda for
3/29/89 includes a filing season update, information systems development, the
penalty study, and a discussion of the budget process and IRS recruitment and
training.
On 3/30/89, the agenda includes a discussion of the taxpayer bill of
rights and ad hoc topics.
The meetings are scheduled to be held in Room 3313 at
1111 Constitution Ave., N.W. , Washington, D.C. beginning at 8:30 a.m. both days.
Individuals interested in attending or submitting written comments should call
Robert Hilgen no later than 3/20/89 at the IRS at 202/566-4143.

AICPA OPPOSES USING TAX LAW TO RESTRICT LBOs

"We believe any attempt to tailor the Internal Revenue Code to thwart debt-financed
acquisitions will be ineffective, will have unintended results and will cause
grave problems for American taxpayers. tax practitioners and the Internal Revenue
Service." Arthur S. Hoffman, chairman of the AICPA Federal Taxation Executive
Committee, told the House Ways and Means Committee. At the 3/14/89 hearing on tax
policy aspects of mergers and acquisitions, he cited four major reasons for not
using the tax code to restrict LBOs: complexity, scope, efficiency and
effectiveness, and favoritism. Mr. Hoffman said, "Any tax law in this area would
be highly detailed or would necessitate lengthy regulations and would also involve
a long drafting period. It would be even more complex if Congress chose to exempt
small buyers or small transactions to enhance business development.
Trying to
determine whether borrowed funds were used in LBOs would add yet more complexity."
Concerning scope of application of any restrictions on LBOs, he testified that
Congress would face a major challenge in determining the appropriate LBO
transactions to condemn, and he cited several instances demonstrating the
ineffectiveness of previously adopted tax law provisions to limit LBOs.
Finally,
Mr. Hoffman pointed out that use of the tax laws to curb LBOs would penalize those
who are subject to it and give a competitive advantage to those who are not, such
as foreign buyers.
While Mr. Hoffman strongly recommended that Congress explore
"all non-tax approaches before employing tax legislation" to address the problem,
he noted that one of the eight proposals contained in the study published by the
staff of the Joint Committee on Taxation, which is entitled "Federal Income Tax
Aspects of Corporate Financial Structures," has some potential.
The proposal
would "limit interest deductions in certain transactions where debt supports a
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distribution of corporate equity, unless corporate level tax is paid on corporate
asset appreciation and would be complicated, but less subject to other problems,"
he said.
In conclusion, Mr. Hoffman reiterated earlier AICPA pleas for a
moratorium on tax law change. He said, "Now a whole new set of proposals is being
considered with respect to an expense, interest, which is integral to the earning
capacity of businesses throughout the country. We ask members of the Committee to
recall their own declarations that simplification of the Internal Revenue Code is
now a critical goal."

SPECIAL:

JOINT COMMITTEE ON TAXATION ISSUES PAMPHLET ON TAX TREATMENT OF CAPITAL GAINS
AND LOSSES

"Tax Treatment of Capital Gains and Losses" is the title of a pamphlet released by
the Joint Committee on Taxation. The pamphlet was prepared by the Committee staff
in connection with a recent Senate Finance Committee hearing on the tax treatment
of capital gains and losses and President Bush's budget proposal to reduce the tax
rate on certain capital gains to a maximum rate of 15 percent.
The pamphlet is
divided into four parts as follows:
Part I is a discussion of present law; Part
II examines the legislative history of the tax treatment of capital gains and
losses; Part III discusses the President's budget proposal; and Part IV analyzes
issues such as the capital gains tax rate, indexing, distributional effects of a
reduction in capital gains taxes and issues specific to the President's budget
proposal.
The pamphlet (JCS-7-89) is available at a cost of $1.00 from the
Superintendent of Documents, U.S. Government Printing Office, Washington, D.C.
20402-9325.
Checks or money orders should be made payable to the Superintendent
of Documents.

For further information contact Shirley Twillman at 202/737-6600.
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